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Issue Details  

Offer Period 19thDec- 21st Dec, 
2022 

Price Band Rs.347 to Rs.366 

Bid Lot 40 

Listing BSE & NSE 

Issue Size (no. 
of shares in mn) 40.98 

Issue Size 
(INR. in bn) 15.00 

Face Value 10 

Issue Structure  

QIB 75% 

NIB 15% 

Retail 10% 

BRLM  

Kotak Mahindra 
Capital Company 

Ltd.  

ICICI Securities Ltd. 

J.P. Morgan  India 
Private Ltd. 

Jefferies India Pvt 
Ltd. 

IIFL Securities Ltd.  

Registrar Bigshare  Services 
Pvt Ltd. 

Company Overview 

Incorporated in 2017, KFin Technologies Limited is a leading technology driven financial services 
platform providing comprehensive services and solutions to the capital markets ecosystem including 
asset managers and corporate issuers across asset classes in India. The company also provides 
several investor solutions including transaction origination and processing for mutual funds and pri-
vate retirement schemes in Malaysia, Philippines and Hong Kong. KFin Technology is India’s largest 
investor solutions provider to Indian mutual funds based on the number of AMC clients serviced. The 
company provides services to 24 out of 41 AMCs in India, representing 59% market share based on 
the number of AMC clients. Further, through the acquisition of Hexagram, the company serves 6 
AMCs in India on fund accounting. KFin is the only investor and issuer solutions provider in India that 
offers services to asset managers such as mutual funds, alternative investment funds (AIFs), wealth 
managers and pension as well as corporate issuers in India, besides servicing overseas clients in 
South-East Asia and Hong Kong. The company is servicing 301 funds of 192 asset managers in In-
dia, representing 30% market share based on the number of AIFs being serviced. The company is 
also one of the three operating central record keeping agencies (CRAs) for the National Pension 
System (NPS) in India.  

Objects of the issue 

The IPO proceeds of the issue will be used towards the following purposes: 

Þ  To carry out the offer for sale.  

Þ  To achieve the benefits of listing the equity shares on the stock exchanges. 

Investment Rationale 

Scalable platform, robust growth track record and market leadership provides confidence 
about the company’s growth prospects   

KFintech is a leading technology driven financial services platform providing comprehensive services 
and solutions to the capital markets ecosystem including asset managers and corporate issuers 
across asset classes in India. It is one of the two leading investor solutions providers in India and 
provides services to 24 out of 41 AMCs in India, representing 59% market share based on the num-
ber of AMC clients. Further, within investor solutions for Indian mutual funds, they held a market 
share of 32% based on the overall AUM managed by their clients and serviced by them. Out of the 
60 AMCs in Malaysia, they are servicing 18 AMC clients in Malaysia, in addition to 3 clients in Philip-
pines and Hong Kong. The company holds a 46% market share based on the market capitalization of 
NSE 500 companies in India’s issuer solutions space. The company serves more than 5,051 listed 
and unlisted corporates with 107.7 million issuer solutions folio out of a total of 172.9 million folios. 
Also, the company had a 40% and 29% market share based on the number of mainboard initial pub-
lic offerings handled in FY22 and H1FY23, respectively. They are servicing 301 funds of 192 asset 
managers in India, representing 30% market share based on the number of AIFs being serviced. The 
revenue from their investor solutions, issuer solutions and global business services grew at a CAGR 
of 26.6%, 20.6% and 8.1%, respectively, between FY20 and FY22. Moreover, the company’s techno-
logical backbone is inherently scalable in nature which helps to expand operations with minimal im-
pact on the margin profile.  

Strong growth prospects across large markets in India and South-East Asia gives sectoral 
tailwinds to the business 

KFintech is geographically diversified and operates in multiple large markets including India, Hong 
Kong, Malaysia and Philippines, along with a presence in Oman and Maldives, across several asset 
classes. This has allowed the company to grow as a regional business and not just as an India fo-
cused business. Moreover, the countries in South-East Asia and Hong Kong represent a large mutu-
al fund AUM and robust expected growth in mutual fund AUM in these countries is expected to aid 
KFintech’s business. On the domestic side, the market leadership in India and strong client relation-
ships provide the company with a platform to benefit from the anticipated growth in the Indian econo-
my. A combination of macro factors in KFintech’s end-markets such as increased government focus, 
higher investor pool and client engagement, broadening distribution channels, digital disruption, and 
a shift in the attitude of investors provides the company with a significant growth opportunity across 
these markets. 
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Particulars Pre Issue % Post Issue % 

Promoter 
and  

73.41 48.95 

Promoter 
Groups 

0.96 0.96 

Public 25.63 50.09 

Total 100.00 100.00 

(Assuming issue subscribed at higher band) 
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Income Statement (Rs in million) 
Particulars  H1FY23  FY22 FY21 FY20 

Revenue      

 Revenue from Operations                               3,488                         6,395                     4,812                            4,499  
 Expenses     

 Employee benefit expenses                               1,492                         2,325                     1,886                            1,940  

 Other expenses                                   660                           1,192                         801                               973  

 Total Operating Expenses                                2,153                         3,517                     2,687                            2,912  

 EBITDA                               1,335                         2,879                     2,124                            1,586  

 Depreciation and amortization expenses                                   226                            370                         980                               922  

 EBIT                               1,109                         2,509                     1,144                               664  

 Finance costs                                     52                            529                         520                               533  

 Other Income                                     50                               61                           51                                 54  

 PBT                               1,107                         2,040                         675                               185  

 Current tax                                    289                            583                           24                                    3  

 Deferred Tax charge (36)  (29)                      1,296                               137  

 Total tax                                   253                            555                     1,320                               140  

 PAT                                     853                         1,486                       (645)                                45  
 Diluted EPS 5.1 9.4 -4.3 0.3 

Valuation and Outlook 

KFin Technologies, a leading technology driven financial services platform, grew at a CAGR of 19.2% during FY2020-22 period. Going 
forward, the company plans to expand internationally beyond the geographies they are already present. This is likely to be executed by 
further enhancing their global delivery model wherein the company will look to become delivery partners to global investors and issuer 
services providers. KFintech is also actively pursuing new client acquisition across their service offerings and different businesses. Fur-
thermore, the company operates an attractive asset-light business model, with a demonstrated track record of consistent profitability, re-
turns and strong free cash flows. It is interesting to note that the company’s IPO issue is 100% OFS. On the upper price band, the issue is 
valued at a P/E of 38.8x based on FY2022 earnings which we feel is richly valued. We, therefore, recommend a “AVOID” rating for the 
issue.  
 

Key Risk: 

 Significant disruptions in IT systems or breaches of data security could adversely affect the business and reputation of the company.  

 Disruptions, capacity limitations or interference with the use of third party data centre facilities that host solutions and services could 
result in delays and impact business. 
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Balance Sheet (Rs in million) 
Particulars  H1FY23  FY22 FY21  FY20  
 Equity and Liabilities         

 Share Capital                            676                         1,676                     1,508                       1,508  
 Other Equity                          5,691                         4,768                     1,956                       2,587  
 Total Equity                          7,367                         6,444                     3,464                       4,096  
 Borrowings                          1,262                         1,225                     2,939                       3,433  
 Lease liabilities                             258                            251                         263                          282  
 Provisions                               56                               91                           75                            52  
 Deferred tax liabilities(net)                          1,205                         1,238                     1,250                              -    
 Total Non Current Liabilities                          2,781                         2,804                     4,526                       3,766  
 Current Liabilities          

 Borrowings                                 -                                  -                           522                          321  
 Lease liabilities                               89                            121                         101                           96  
 Trade Payables                             238                            255                         253                          204  
 Other Financial Liabilities                            311                            311                         198                            65  
 Provisions                               63                               35                           31                            36  
 Other current liabilities                             163                            170                         119                            89  
 Current tax liabilities (net)                             136                            124                           13                              9  
 Total Current Liabilities                          1,000                         1,016                     1,236                          822  
 Total liabilities                           3,781                         3,821                     5,762                       4,588  
 Total Equity and Liabilities                        11,148                       10,264                     9,226                       8,684  
 Assets          

 Property, plant and equipment                           376                            338                         285                          345  
 Right-of-Use assets                             319                            337                         337                          365  
 Capital work in Progress                                0                                 6                            -     

 Goodwill                          5,434                         5,434                     5,246                       5,915  
 Other intangible assets                             757                            576                         428                          289  
 Intangible assets under development                             264                            339                           25                              1  
 Other financial assets                               29                               61                           52                            54  
 Deferred tax assets (net)                                 0                                -                              -                              48  
 Non-current tax assets (net)                             375                            369                         340                          331  
 Other non-current assets                               13                               12                           22                              4  
 Total Non current assets                           7,568                         7,474                     6,734                       7,352  
 Investments                          1,297                            931                         949                          135  
 Trade Receivables                          1,420                         1,126                     1,106                          883  
 Cash and cash equivalents                             423                            450                         229                         117  
 Other bank Balances                                2                                 2                             5                           62  
 Loans                                   -                                   1                             3                              3  
 Other Financial Assets                             307                            190                         118                            79  
 Other current assets                             131                               89                           81                            53  
 Total Current Asset                          3,580                         2,790                     2,492                       1,332  
 Total Assets                         11,148                       10,264                  9,226                       8,684  

 Cash Flow Statement (Rs in million) 
 Particulars   H1FY23  FY22 FY21 FY20 

 Cash Flow from operating activities                             688                      2,526               2,046                    1,014  
          

 Cash flow from investing activities                            (645)                 (1,154)              (1,037)                     930  
          

 Cash flow from financing activities                              (72)        (1,154)                   (894)                (2,060) 
          

 Net increase/(decrease) in cash and cash equivalents                              (28)               218             115                      (116) 
          

 Cash and cash equivalents at the beginning of the period                              450                         229                      117                        227  
          

 Cash and cash equivalents at the end of the period                      423                 450                229               117  

Source: RHP, BP Equities Research 

Source: RHP, BP Equities Research 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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